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Why the girl in the hat? 


In 1841 Charles Dickens in his book BARNABY RUDGE, introduced 
a “charming young lady with flashing eyes” named Dolly Varden. 
Her fame spread, and by the 1890’s hundreds of ladies wore Dolly Varden hats. 
Records show that when a prospector first discovered silver near 
Alice Arm in 1907, he thought of this beautiful girl and named the strike, Dolly Varden. 


| _ DOLLY VARDEN 


president’s report 


Eighteen months ago the Board of Directors 
/agreed on a policy and a program for the Com- 
pany which we have strictly adhered to 
throughout that period. Simplified, the policy 
was to explore the copper belt, refine the en- 
gineering (geology and mining plans) on the 
Silver mines, and examine the areas immedi- 


_ ately surrounding the silver mines for indica- 


tions of additional mineralization and ore 


controls, while at the same time, obtain fi- 


nancing for production. It was then the unani- 
mous opinion of authorities on the subject of 
silver that its price would go up by the begin- 
ning of 1971. It didn’t; instead it fell from $2.00 
Cdn. per ounce to $1.55 and at this writing is 
at $1.59. However our exploration and engi- 
neering program has been very successful and 
has resulted in significantly increased ore re- 
serves, potential ore, and projected profits, in 
spite of the drop in silver price. General Man- 
ager George Aaltonen describes the changes 
in his report on the following page. 


During the year Mr. Goldie resigned from the 
Board, and the vacancy was later filled by 
John M. Rose, President of Kirkland & Rose 
Ltd., importers and manufacturers. We are 
grateful to Mr. Rose for the interest he has 
shown in the Company and for volunteering 
his services in this way. We extend our thanks 
to Mr. Goldie for his valued counsel over the 
past several years. 


MINES LTD. (N.P.L.) 


The Company is actively seeking the $4,900,- 
000 required to bring the silver mines into pro- 
duction at 700 tons per day. The Company 
presently has $100,000 in working capital, re- 
sulting from a recently negotiated loan from a 
shareholder. 


I must repeat an observation from several 
earlier Annual Reports: the outlook for Dolly 
Varden remains excellent. The circumstances 
governing this outlook continue to change, but 
the net result remains the same. The delays 
are extremely trying on the patience of all 
shareholders, and we are making every effort 
to avoid any further delay. 


On Behalf 
of the Board of Directors 


PETER CROMIBE, President 
August 27, 1971 
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general manager's report 


Since the last annual meeting, we have gathered 
much additional information on the property. We 
have added to the ore reserves by evaluation of 
known information and have again added to future 
potential with new finds. 


In May of this year, we started a program of de- 
tailed geological mapping and prospecting in the 
areas surrounding the silver mines. Our purpose 
was to establish definite ore controls which would 
indicate where new veins might be found. This 
program has been successful. The geological map- 
ping has added markedly to our knowledge of the 
property; we now have a much better understand- 
ing of ore controls. We have discovered a previous- 
ly unknown vein on the D’Artagnan claim, 2,000 
feet south of the Wolf Mine. Traced by geo-chemi- 
cal anomalies with high readings in silver, lead and 
zinc, the vein is 800 feet long and at the single out- 
crop it is 7.5 feet wide. A character sample of the 
vein material ran very high in lead with lesser 
amounts of silver and zinc. A geochemical samp- 
ling program covering an area 3600 feet by 2700 
feet was carried out in the area of the new vein. 
This resulted in the location of three other anomal- 
ies similar to the initial discovery: one of 800 feet 
and two of 400 feet, plus an area 500 feet by 300 feet 
where high silver values occur by themselves and 
several isolated high values which require more de- 
tailed analysis. 


As indicated in the last Annual Report, evaluation 
of the 1970 program showed the existence of good 
copper mineralization over a very large area. The 
further exploration of this area is an undertaking 
of such magnitude that the decision has been made 
to defer further work on it until such time as the 
silver mines are in production. For example, there 
is sufficient information on the Surprise area, the 
best-known but smallest of the Copper Belt areas, 
that it can only be developed further by diamond 
drilling. This can be done much more economically 
from an operating base, utilizing operating per- 
sonnel and equipment. 


During the past year, extensive studies were car- 
ried-out of all known information on all proper- 
ties. Results of these studies are listed below. 


— A re-assay of over 300 North Star sample pulps 
showed the existence of copper mineralization. 
This copper does not occur with the listed silver- 
lead-zinc reserves, but is an entirely separate zone 
of mineralization. It can be traced at the 1,000 ft. 
elevation for a length of 400 feet and widths of up to 
20 feet at a grade of .75%. 15 feet of .66% were inter- 
sected in one diamond drill hole at the 750 ft. eleva- 
tion, 400 feet north. Additional diamond drilling 
will be required to further develop this mineraliza- 
tion. 


— The existence of an entirely different type of 
mineralization, low in silver but high in lead and 
zinc, is indicated in the North Star. The two deep- 
est and furthest north diamond drill holes in this 
area intersected 12 feet of ore averaging 3.29% lead, 
11.46% zinc and 1.60 oz silver. These holes are 290 
feet apart and intersect the vein at about the 800 
foot elevation. Additional tonnages of this ore can 
again be located only by a program of underground 
development and diamond drilling. 


— Ore reserve sections at 50 foot intervals were 
drawn for the Dolly Varden and North Star and at 
25 foot intervals for the Torbrit. From these, ore 
reserves were blocked out and calculated as shown 
below: 


Mine Tons 


Silver Lead Zinc ing 


Dolly Varden 47,443 16.00 oz. 


1.17% 3.40% 


North Star 253,212 9.11 oz. 

Torbrit 866,812 9.10 0z. 0.42% 0.50% 
Wolf 534,969 9.79 oz. O. 0.59% - 0.12% 
Total 1,702,436 9.510z. O. 0.51% 0.80% 


— A comparison with the ore reserve figures in the 
last Annual Report shows that improved tonnage 
and grade have increased the total estimated silv 
by over 5,000,000 ounces. Total reserves now gi 
seven years of operating life at the planned mil 
ing rate of 700 tons per day. Extensions of known 
ore bodies and the potential of known but under- 
developed veins should at least double this. 


— Operating costs have been updated, and are es- 
timated at $9.68 per ton. This figure includes the 
costs of mining, milling, maintenance, ie sei 

development, administration and all overhead. 


In addition to the above, the indications - 
increased potential are most impressive. We h 
not followed- -up on them because there is little to 
be achieved in raising money to increase our re- 

serves when the existing reserves are sufficient for | 
production. 


Briefly, these indications of increased poten al 
are; ee oe: 


— Copper and silver on the Surprise (assa J 
to 18 oz Ag and 6.7% Cu with corresponding 
Beier as and geophysical anomalies ae 


vein (assays to 25 oz Ag) 
— Silver in the “V” vein (assays to 67 02 . 


— Extension of ore in the Dolly Varden ve: 
(1500 feet of vein has never been drilled) © 


— Copper at the North Star, Torbrit and poe 
Varden 


— High grade lead and zinc at depth in th 
North Star Torbrit area 


— Copper and other metals on the Copper 
Belt. (Assays to 6% Cu, 3 oz Ag, and .43 
Au_and geochemical anomalies in coppe 
and molybdenum) 


— Barite in commercial amounts in all vel 


— The new 800 foot long Mitchell vein plus ‘- 
the 2100 feet of silver, lead, zinc anomalies 
which were discovered this summer 


George Aaltonen, — 
General Manager “ 
August 27, 1971 


dolly varden mines ltd. (Non-Personal Liability) 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET as at March 31, 1971 


ASSETS LIABILITIES 
: 1971 19'70 
CURRENT ASSETS CURRENT LIABILITIES 
Pe AS een i oso bas sa laa odeccesccveaussoeee Bank indebtedness (note 4) .......... 9,142 $ - 
Precounts recel Vable....:....:.0.s0.-.03- Accounts, payable 
Inventory of supplies ATIC ACCEUCG) ee oeen ec nienee ceca 1,753 1,863 
Su) GIS Ae ae ae Ue ae ee een 10,895 1,863 
POM AIX PENSES |... ...cccccccceseseccnecs 
MINORITY INTEREST IN 
SUBSIDIARY COMPANIES 
FIXED ASSETS at cost CNL Ve aoa eeenat er suarute 2,000 4,000 
WON rere cce ire cncs seco os sncievsntasagussnee 
: EXPLORATION AGREEMENT 
MINERAL CLAIMS, LEASES CNOte/D) ieee es href tao eres - 1'79,006 
AND RIGHTS (Notes 1and 3).. 
SHAREHOLDERS’ EQUITY 
DEFERRED DEVELOPMENT CAPITAL STOCK (Note 5) 
AND ADMINISTRATIVE 
EPIL TURE) «oo... ecsecsceccessse Authorized 
10,000,000 common shares 
INCORPORATION EXPENSE of $.50 each par value 
PURO SMT to se tece, roc casiuessccasvsenases 
Issued 
/ 6,000,000 shares for cash ............... 3,000,000 2,800,000 
Signed on behalf of the Board Discounts and 
commissions — net ...............006. 474,301 534,301 
H. MARTIN, Director 2,525,699 2,265,699 
PETER E. CROMIE, Director SUF PLU Sis testa scuton caesar hanes Sgueaee 413,038 413,038 
2,938,737 2,678,737 


$2,952, 132 


$2,863,606 


Riddell, Stead & Co. 


‘CHARTERED ACCOUNTANTS 505 Burrard St. Vancouver 111, B.C. 


AUDITORS’ REPORT 


To The Shareholders, 5 
Dolly Varden Mines Ltd., (Non-Personal Liability) 


We have examined the consolidated balance sheet of Dolly Varden Mines Ltd. (Non-Personal Liability) and its subsidi- 
aries as at March 31, 1971 and the consolidated statements of deferred development and administrative expenditure and 
source and application of funds for the year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the companies as at March 


31, 1971 and the results of their operations and the source and application of their funds for the year then ended, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceeding year. 


oy Gu iia 


May 11, 1971. RIDDELL, STEAD & CO. 


This is Dolly Varden |! # 


dolly varden mines Itd. (non-personal Liability) 

AND SUBSIDIARY COMPANIES . ) 
CONSOLIDATED STATEMENT OF DEFERRED DEVELOPMENT AND 2 a! 
ADMINISTRATIVE EXPENDITURE rar 
for the year ended March 31, 1971 


DEVELOPMENT : 1971 
Assayitig and sampling). cccce..ccsccucteaneesbpumtode ade net seer ee ee ae en cent ee ae ae te $ 2,406 
Assessment fees anditaxes ain Jac iiea ee scolcaapaen.dadovseacuevatease sstheanet scat sasanae sen tacenrsylchoetons sseanenene macyensaeseo atte arene 5,346 
Boardandlod gin oi Seer ieee tee are eae wTishdedunie se ccvadedndssuategeds anne eougen tineseeconeauaniseeyaesceasnatra voce seat & 
Bridgeand road mam temanCe cercse-c- sence stare ere sees te ent ceeae eee eee = 
Camp Salaries and maintenance . 10,323 
Drifting and TAS Mey eh eg eee ee lae aa aige eran tptetsons wetecadel ce iocebenst sauedso suey Wucucentsenaaly dace tients aannines aon Pare Peada te sear = 
Engineering and SUperviSi0On ................000000000 Oe Rie EEN PT IU NERT SA NU met eel cen er SUL olor Nites. 37,877 
Hquipment rental nie ke Uae, ea ae ean cer vennuen ace eee ent ementtecn oie Seaman aen sas Shieuenee tut Se aerate erent ace ise seeye Preemie 1,954 
TNSULATICE Tse eels ok gh ae ee rma eee Ao atest Sresveetes aecescescecsessavecenseecssnsessecsesesesevessceasuaciseceeseesanetssenezaes 3,100 
Machinery: marlnten ane cus eccsssnceccse sone cee nessa me Reoe sasadere eh nip Nebr e ty Oat AM nari Oe Lua anpeetnannapecy Samy IA Site kar 1,353 © 
Salariés and Den Slits noose eccs essa wee eee ace eae eae hac coe SET USERS Uae tatten ne rete SaeeREC CST Eee eat 1,520 
Transportation and TLE vein G wwe. sccccsccpee oasse dosh aaek otadaet oassears pene ened etn ee aee ee ey sales ce see auactedes*¢dsphaneinne: qeesaees? sad 4,930 
68,809 
/ en Ele wee ae 
ADMINISTRATIVE 
Advertising and public relations si suticseteserscsate citrus cdonc sna rettecorn ok eaueoaeerweeseacct ope aston see e anes SogeaeemeiecenceRamnen aaa 5,270 
DiFECtOrs: FOSS cs sczsccc seas ceee se gaswassaeevencupunna eau top dubas trees neon be Oem teee aces eoate ase Re Na cina oe NesE ES Ma eae ee soe eee seers oneenetee” - 
Interest.and bam CHArPes 8055522. vcxnic canevavve Mebedeneb Capponi difas ncoc bn sunita nse amtaine Rasassical aclee putea tee tee ese arcs meee 140° 
Legal an BuGites cc cke cslssecosbscayan ceeded eee Oo ee DADE na a races oe Sateen aes eae nee sat eee aie Reece 4,219) — 
© tia of = vinrey bere erry ieeeres eon cence bio rene ere PERI Euan ae ns DAN yn Sheree pea ocean terry ul eee eS cease eacee eee echeaNe 4,069 
Flent seb ee ONG Be Ue Sg a a Sa GeO AUTO RUSE aa clases aneeya es ge tact entahs ce tials te hasta eat 3,820 
Salaries and Management [OOS x. icc. si cecissccaesed spetacd cn ovs heehee Neen tes oe ee eee eas See ee ae een aetna ene a meen 22,019 
Transfer and Listing Feesi5 ieee ics .ce conceal neat aera ks econ ae ene oe ees Ss eo ee ES eR a bane cM act ea PRET 3,295 
Trav Olli oie cas 25s hice: oxbanuugaes nt gansubune scuaceceuwes oat sea meee ace etie eo eC EOS Cre tees ata china Sa labs esas aae read aamen cots csimneriee antes 980 
43,772 
112,581 
INteLreSt CALC .5cs2seiseohoes Uongedes segs ceacsyemwcal dweeecsag ih Sade ale Coe ae ee aT aaa rene tase ee PEL Ras MEER Br ine Pee 7,062 
; ‘ 105,519 
Demolition of building ror scci 50 ince. A cacads ella deals les th dosent a tie ee tee eG SN es eps ae a te oe N 2,683 
Deferred expenditureat beginning of year 75.1.0.5.. deere ea eee eter ee ea Peed. 2,094,908 
DEFERRED EXPENDITURE AT END OF YEAR cossssssesscsecssssssesoreececesssseeseessossesesssessevesteneess Een $2,203,110 
CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS ‘ 
for the year ended March 31, 1971 
SOURCE OF FUNDS 1971 
Proceeds of issue of CapitalStochi tik sc scccese eee ae eee See Ce Tes ed es ‘ i $260,000 
Settlementolexploratiom agreementiern.cae meee ite Deere eee ete set dienlelsbenavek coeeeceattens 179,006 
80,994 
DispoSalol f1X€d aSSOUS Fcc ce Mlechcwescnsee eee ee el Ere ee ee eT ORT eed RINE NR atc teeta at 3,737 
Bx ploration:a STOCHICM Gears iese.t seb. rsbecxentitie Saens nce tan catalase ctee ds eetade tact rtanek cose See cee ata seen se iene eee - 
84,731 
APPLICATION OF FUNDS 
Development and administrative expenditures 105,519 485,376 
Purchase offixediaSsetsen ct nse en ieee rates 6,979 63,3167 
Royalty payments on mineral claims ................... 4,000 3,000 — 
Purchase of miimeral Class, chee acvands tose ooaug ssce ge) ape acts ca ua sats oo meant MeN IER Sa arr ea ene Rae hee ee 730 - * 
Purchase oFminority-imtere stim SUDSIGary pei. to: csccrsasieecs eete tec ee ee ee ens as eet eee a ee re 12,000 - 
Cancellation of equipment contracts ............0000066 fasts dnd nalc va dubaaiatomsetecatteeas des Vous iaeeats so Saies vee eae ee toes Pee - 35,5077 
Retirementof note payable sore aiciipcsssscscsucuccdccstoctauesout tects teees tan coeeaeed eae: ian gateee sige tea ea ne . - - '70,000 
129,228 _ 657,269 
DECREASE-IN WORKING CAPITA 3.0.00 AG che Pe ae ey, 44,497 119,206 
Working capital atbeginn ing Of y are 6165 hicks eid padcsa ov dag eee oe) ea eee Tae es eee eee 113,449. 232,655 


WORKING: CAPTEAS, AT HINDIOR YEA Rie copes. can spec canton cea coh bcs tact nue ced eee go Ringe oe eee eae $ 68,952 $113,449 


dolly varden mines ltd. (Non-Personal Liability) 
AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
as at March 31, 1971 


1. SUBSIDIARY COMPANIES 
The accounts of the following subsidiary companies have been consolidated with those of the parent. 


Percentage 
of Ownership 
Copper Cliff Mines Ltd. (N.P.L.) | 100% 
Kitsault Silver Mines Ltd. (N. P.L.) 83% 


During the year the Company acquired all of the remaining 12% minority interest in Copper Cliff Mines Ltd. (N.P.L.). The 
excess of cost ($12,000) over the book value of the shares acquired ($1,500) has been allocated to cost of mineral claims, 
leases and rights. 


2. FIXED ASSETS 


1971 1970 

AE REN UCI Sa ogee a tac Sots e eke <cetoges none thotas te tetnswecn ceased oes $ 1,000 $ 1,000 
UO BUS acer cateaeace ba tanetateestaivavalebsiesecceserswsraseteeceae 57,004 57,504 
Enid Te San dicdanys eyes sates en Mere Wy ls eeaee tenets 64,034 64,034 
FES UVC Sie reece erence tse teh Ina ae oraugugbeaiiges 99,471 102,154 
IY Ebavey(oXe nu NY obo ey eval Him satan etn eee ated UR Rm Mien 158,794 155,912 
/ Office equipment .......cecsecsecseeseee eee hos 6,367 4,819 
Measehold mm provementsr ic cccccccsosscevcvesctevesieoss - 1,387 
Maill(under'devielO pM) avekssscsscscstcsossoereeeseccs 30,785 30,785 
LB YEW Oey Oy gr V6 Rian an Sot al ge eel pea Ries ea ee a 11,892 11,693 
$429,897 $429,338 


No depreciation has been recorded on the fixed assets. 


3. MINERAL CLAIMS, LEASES AND RIGHTS 
The above includes the right to mine the six “Muskateer” claims for the payment of royalties on which $7,000 has been 


paid to date, and $5,000 is due within the next year. 
4. BANK INDEBTEDNESS 
The bank indebtedness is secured by a personal guarantee of a shareholder. 


5. CAPITAL STOCK 


During the year the Company issued 400,000 shares at $.65 per share upon termination of an agreement under which the 
Company received the following: 


CAST Ie Tae cas ccna taereseeea tees aRuan Ute an dat eciets wees er Seto nope $ 81,078 
EEX PIOVATLON es.2ki, tecessncecpspet soe sass anne duaaken Saeuw saad se anext paewaneee 171,812 
iDye ghb ho} enkes oh Sap peer dete eaeet aS asacnae sce ccaapcnsee nt Do ae sackeccosdc 7,110 

$260,000 
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